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SUB: GOI FOREIGN EQUITY POLICY 
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1 A HIGH OFFICIAL OF THE NATIONAL PETROCHEMICAL COMPANY (NPC) 
INFORMED EMBOFF THAT THE GOI'S POLICY ON FOREIGN EQUITY CEILINGS, 
DISCUSSED IN REFTELS, WILL APPLY TO NEW IOINT VENTURES WITH THE 
NPC, BUT WILL NOT AFFECT ALREADY CONCLUDED JOINT VENTURES. THE 
OFFICIAL SPOKE IN TERMS OF MAXIMUM FOREIGN PARTICIPATION OF 35 
PERCENT, THE CEILING FOR HIGH-TECHNOLOGY SECTORS, SAYING THAT 
LEVEL WOULD APPLY TO NEW AND PENDING JOINT VENTURES WITH US FIRMS, 
SPECIFICALLY DOW CHEMICAL, UNION CARBIDE AND PAG (PHILLIPS/ASH- 
LAND/BFGOODRICH) SOURCE SAID THESE FIRMS WELCOME THE REDUCTION 
OF EQUITY PARTICIPATION FROM 50 TO 35 PERCENT. 

2. ON NUMEROUS OCCASIONS EMBASSY HAS REMINDED UNDERSECRETARY OF 
ECONOMIC AFFAIRS AND FINANCE (MEAF) DR. AHMAD DOOROS OF ITS 
DESIRE TO KNOW WHETHER OR NOT ANY SECTORS OF THE ECONOMY ARE 
EXEMPT FROM EQUITY CEILINGS. AS RECENTLY AS NOVEMBER 19, 
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DR KOOROS SAID HE STILL DID NOT HAVE ANSWER. 
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3. THE SECTORS AND THEIR FOREIGN EQUITY CEILINGS ENUMERATED 
BY MINISTER ANSARY ON OCTOBER 13 (TEHRAN 10032) INCLUDED 
PETROCHEMICALS BUT DID NOT MENTION OIL OR GAS. IT IS EMBASSY'S 
VIEW, PENDING MEAF CLARIFICATION, THAT JOINT VENTURES IN SUCH 
AS REFINERIES WOULD NOT BE SUBJECT TO THIS EQUITY POLICY; 

RATHER, THE PETROLEUM LAW WOULD SUPERSEDE. 

HELMS 
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